
Exercise: Know Where You Stand at Retirement

In the chart below, you’ll compare the difference between
your expected monthly retirement income and your expected
monthly retirement expenses.

Write the figure you calculated in the “My Expected Retire-
ment Income” worksheet on the previous page in the first box
below. Next, write your “Average Monthly Expenses” figure
from the “My Expected Retirement Expenses” chart on page 20
in the second box below.

Subtract your expenses from your income. Write the result-
ing figure in the “Difference” row. This figure is the amount of
your monthly deficit or excess.

If You Have an Expected Retirement Deficit

Let’s say that your expected retirement expenses are $3,000
a month and your expected income is only $2,300 a month. This
leaves you $700 a month short to meet your expenses. At this
point, you may decide that you can’t currently afford to retire.
To take action, look again at your expenses, and start saving at
the rate you need to.

Expected monthly retirement income $ 

Minus (-)

Expected monthly retirement expenses $

Difference (expected monthly deficit or excess) $
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